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Provisional estimates indicate that the Gross Domestic Product (GDP) for the 
fi rst quarter of 2020 amounted to €3,192.8 million, an increase of €59.0 million 
or 1.9 per cent when compared to the corresponding period last year. In volume 
terms, GDP rose by 0.5 per cent.

Gross Domestic Product: Q1/2020

The production approach

During the fi rst quarter of 2020, Gross Value Added (GVA) increased by €72.2 million when compared 
to the same quarter last year.  GVA is the net result of output valued at basic prices less intermediate 
consumption valued at purchasers’ prices (Table 1).

This increase was mainly generated by the following sectors: Arts, entertainment and recreation (€21.4 
million or 5.3 per cent);  Construction (€14.6 million or 14.1 per cent); Professional, scientifi c and technical 
activities (€14.0 million or 6.0 per cent); and Real estate activities (€13.5 million or 9.2 per cent).

Drops were registered in the following sectors: Accommodation and food service activities (€16.0 
million or 18.0 per cent); Transportation and storage (€13.5 million or 8.2 per cent);  Administrative 
and support service activities (€3.6 million or 1.9 per cent); Agriculture and fi shing (€1.2 million or 4.6 
per cent); and Other services (€1.1 million or 4.2 per cent).

The drop in net taxes on products amounted to €13.3 million or 3.8 per cent. This decline contributed 
negatively to GDP growth.
 
The expenditure approach

The expenditure approach is another method used to calculate GDP and is derived by adding 
consumption of households, government and non-profi t institutions serving households, investment 
and net exports (Tables 2 and 4). 

During the fi rst quarter of 2020, total fi nal consumption expenditure increased by 2.4 per cent in nominal 
terms and 0.6 per cent in volume terms. This resulted from a drop in household fi nal consumption 
expenditure of 1.8 per cent in nominal terms and 3.3 per cent in volume terms, an increase in non-
profi t institutions serving households expenditure of 6.7 per cent in nominal terms and 4.5 per cent in 
volume terms, and an increase in government expenditure of 11.9 per cent in nominal terms and 9.3 
per cent in volume terms.  

The declines reported in Restaurants and hotels, Transport and Recreation and culture are partly 
explained by the drop in tourist expenditure, while the increases registered in Food and non-alcoholic 
beverages, Housing, water, electricity, gas and other fuels and Miscellaneous goods and services are 
mainly attributed to local residents’ expenditure.
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Statistics in this News Release should be interpreted in context to the unprecedented developments related 
to COVID-19.
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Chart 1. GDP annual growth rates

Gross Fixed Capital Formation (GFCF) decreased by 16.5 per cent in nominal terms and 18.5 per cent in volume 
terms.  The drop in GFCF largely refl ects increases in Other buildings and structures, and Intellectual property products 
being outweighed by declines in Transport equipment, Other machinery and equipment, and Dwellings. The decrease 
in investment in Transport equipment is largely the result of a negative base eff ect resulting from a large one-off  
transaction in the fi rst quarter of 2019.

Exports of goods and services decreased by 2.3 per cent in nominal terms and 4.7 per cent in volume terms.  Imports 
of goods and services fell by 5.0 per cent in nominal terms and by 7.6 per cent in volume terms.
 
The income approach

The third approach to measure economic activity is the income approach which shows how GDP at market prices 
is distributed among compensation of employees, the operating surplus of enterprises and taxes on production and 
imports net of subsidies (Table 3).

Compared to the fi rst quarter of 2019, the estimated €59.0 million increase in GDP in nominal terms resulted from 
the following: an increase of €78.2 million in compensation of employees, a €36.0 million increase in gross operating 
surplus and mixed income, and a drop of €55.2 million in net taxation on production and imports. The drop in net taxation 
on production and imports is mainly due to higher subsidies on production. This is the result of the new measures 
introduced by the Government to support businesses in retaining their employees in the context of COVID-19. There 
was a minimal impact on the compensation of employees in fi rst quarter of 2020 as a result of COVID-19. The impact 
on gross operating surplus and mixed income was more pronounced with a drop in the rate of growth compared to 
the previous years.

Gross National Income (GNI)

The GNI diff ers from the GDP measure in terms of net compensation receipts, net property income receivable and 
net taxes (minus subsidies) receivable on production and imports from abroad.

Considering the eff ects of income and taxation paid and received by residents to and from the rest of the world, GNI 
at market prices for the fi rst quarter of 2020 was estimated at €2,915.1 million (Table 3).



3

of which



4

of which



5



6



7

of which: 



8

of which: 



9



10



11

https://ec.europa.eu/eurostat/documents/10186/10693286/QNA_estimates_guidance.pdf
https://ec.europa.eu/eurostat/documents/10186/10693286/NA_guidance.pdf
https://ec.europa.eu/eurostat/documents/10186/10693286/Time_series_treatment_guidance.pdf
https://ec.europa.eu/eurostat/documents/10186/10693286/GFS_draft_note.pdf
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http://nso.gov.mt/en/nso/Sources_and_Methods/Unit_A1/National_Accounts/Pages/Gross-Domestic-Product.aspx
https://nso.gov.mt/en/News_Releases/View_by_Unit/Unit_A1/National_Accounts/Pages/Gross-Domestic-Product.aspx
http://ec.europa.eu/eurostat/data/database
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http://nso.gov.mt/metadata/concepts.aspx
http://nso.gov.mt/metadata/reports.aspx?id=1
http://nso.gov.mt/metadata/classificationdetails.aspx?id=ESA 2010
http://nso.gov.mt/statdb/start
http://ec.europa.eu/eurostat/data/database
http://nso.gov.mt/en/Services/Pages/Request-for-Information.aspx

